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FUND FACTS
Inception Date

October 7, 2010

Price Per Unit

$16.90

AUM ($ Millions)

$28.5

MER:
E-Series

0.90%

F-Series

0.90%

FUND CODES:
E-Series

NBC3902

F-Series

NBC3702

BENCHMARK:
- S&P/TSX Capped Composite (95%)
- FTSE TMX 91 Day T-Bills (5%)
79%
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FUND OBJECTIVE
This Fund’s investment objective is
to achieve long-term capital growth.
The Fund invests, directly or
indirectly, in a diversified portfolio
comprised
mainly
of
large
capitalization Canadian and selected
global equity securities.
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ABOUT JARISLOWSKY, FRASER
LIMITED
Founded in 1955, Jarislowsky,
Fraser Limited is one Canada’s
largest independent investment
management firms. Our primary
goal is growing capital, over the
long term, for our clients in a low
risk manner. The firm’s philosophy
is founded upon time-proven
principles of fundamental investing.
This investment approach has
produced consistent returns through
changing economic environments
and
has
been
effective
in
minimizing the volatility prevalent in
today’s global markets.
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Independent. Proven. Trusted.
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NBI Jarislowsky Fraser Select Canadian Equity Fund (E/F Series)
QUARTERLY COMMENTARY
In the third quarter, the U.S. continued to lead the developed world with strong equity
market results. The U.S. Federal Reserve (Fed) increased the fed funds rate in June,
and economic data continued to support additional tightening. In Canada, quarterly
results were muted given the weakness in the oil price and the instability over the
Trans Mountain pipeline.
Trade tension escalated between the U.S. and China during the quarter. On-and-off
trade talks between the negotiators is creating volatility in the markets in the short
term, filtering into the broader global landscape.

In Europe, Italian budget negotiations are an area of focus, as the two populist parties
try to agree on a budget for October. The markets are monitoring whether the two
"Eurosceptic" coalition populist parties keep to their spending plans and increase the
deficit, which concerns the European Union (EU) and increased tensions with its
northern partners.

PORTFOLIO REVIEW
Financials performed well in the Canadian equities portion of the Fund with solid
progression from banks, a solid rebound from Intact, which produced excellent results
following a couple of disappointing quarters, and Thomson Reuters. The Consumer
Discretionary sector backed by good stock selection was a good second contributor,
attributable to progression from Gildan and our absence from pricy Dollarama, which
declined materially following two consecutive quarters of disappointing earnings.
Sectors that declined during the quarter were Energy, due mainly to pipeline
congestion affecting spreads between the Canadian and international price of oil, and
Materials due to declining gold stocks, but Nutrien did show a solid performance.
In Q3, the Health Care sector was generally a strong performer in the foreign equities
portion of the Fund, where Roche posted solid increases.

STRATEGY & INVESTMENT
OUTLOOK
While leading economic indicators are
not predicting a cyclical slowdown in
the coming months, there are plenty
of other things for investors to fret
about. Trade (NAFTA, tariffs, Brexit) is
probably the biggest one, but interest
rates, elections and financial excess,
are
also
factors
demanding
consideration.
The market will also be watching
closely the results of the mid-term
elections in the U.S.; a Republican
victory paves the way for further fiscal
stimulus, while a shift to the
Democrats will result in a split
government and lesser likelihood of
highly partisan policy decisions.
We continue to focus on high-quality
holdings with strong fundamentals
and sustainable business models. Our
time-tested investment process, which
fully integrates a consideration of
environmental, social and governance
factors (or ESG) is critical to our risk
assessment of a current or potential
investment. Ultimately, we believe
that this strategy and process will
provide excess returns over the
benchmark at a much lower level of
risk.

The Bank of Nova Scotia (BNS) is the parent company of Jarislowsky, Fraser Limited. BNS securities held in the portfolio are related securities.
The Global Industry Classification Standard ("GICS") was developed by and is the exclusive property and a service mark of MSCI Inc. ("MSCI") and Standard &
Poor's Financial Services LLC ("S&P") and is licensed for use by Jarislowsky, Fraser Limited. Neither MSCI, S&P, nor any other party involved in making or
compiling the GICS or any GICS classifications makes any express or implied warranties or representations with respect to such standard or classification (or the
results obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability and
fitness for a particular purpose with respect to any such standard or classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications have any liability for any direct, indirect, special, punitive,
consequential or any other damages (including lost profits) even if notified of the possibility of such damages.
The NBI Jarislowsky Fraser Select Funds (the “Funds”) are managed by National Bank Securities Inc., a wholly owned subsidiary of National Bank of Canada.
Commissions, trailing commissions, management fees and expenses all may be associated with investments in the Funds. Please read the prospectus of the
Funds before investing. The Funds’ securities are not insured by the Canada Deposit Insurance Corporation or by any other government deposit insurer. The
Funds are not guaranteed, their values change frequently and past performance may not be repeated. The indicated rates of returns are based on the
historical annual compounded total returns including changes in securities value and reinvestment of all distributions and do not take into account sales,
redemption, distribution or optional charges or income taxes payable by any security holder that would have reduced returns.
This document is provided for information purposes only, it is not intended to convey investment, legal, tax or individually tailored investment advice. All opinions
and estimates contained in this report constitute Jarislowsky, Fraser Limited’s judgment as of the time of writing and are provided in good faith. All data, facts
and opinions presented in this document may change without notification.
Source of data: MSCI Inc., S&P Financial Services LLC., TSX Inc., Wilshire Analytics, Bloomberg.

